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SUBJECT: BREAKDOWN OF LABOR NEGOTIATIONS: GOVERNMENT TO 
INTERVENE 

REF: COPENHAGEN 0512 

SUMMARY: PRIME MINISTER JORGENSEN ANNOUNCED MARCH 4 
THAT THE GOVT WOULD INTERVENE TO IMPOSE AN "COMES POLICY 
SOLUTION TO BREAK THE DEADLOCK IN NATIONAL WAGE NEGOTIATIONS. 
THE GOVT IS EXPECTED TO INTRODUCE SHORTLY DRAET LEGISLATION 
CLOSELY APPOXIMATING THE NATIONAL MEDIATORSS' LAST PROPOSAL 
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WHICH MUST BE ADOPTED BY PARLIAMENT BEEORE MARCH 22 IN 
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ORDER TO PREVENT NATIONWIDE STRIKE. END SUMMARY 

1. NEGOTIATIONS BETWEEN THE PRIVATE MARKET ORGANIZATIONS 
THE TRADE UNION FEDERATION (LO) AND DANISH EMPLOYEES 
CONFEDERATION (DEC) BROKE DOWN MARCH 4 WHEN BOTH SIDES 
REJECTED THE FORMAL PROPOSAL DRAWN UP BY THE NATIONAL 
MEDIATOR (SIGUIRD WECHSELMANN) THE EMPLOYERS WERE UN 
ABLE TO ACCEPT THE PROPOSAL BECUASE IT DID NOT AFFECT THE 
AUTOMATIC COST-OF-LIVING WAGE-INDEXING SYSTEM. WHICH 
THE EMPLOYERS CONSIDER THE LARGEST CAUSE OF INFLATIONARY 
PRESSURE. AND THE ELIMINATION OR MODIFICATION OF WHICH 
THEY HAVE MADE THIER PRIME OBJECTIVE IN THIS ROUND OF 
NEGOTIATONS. THE LABOR UNIONS REJECTED THE PROPOSAL 
BECAUSE THE INCREASE IN MINIMUM WAGE LF. VEERS WAS 
INSUFFICIENT IN THEIR VIEW. 

2. WF.CHSRLM ANN'S PROPOSAL ACTUALLY GIVE THE ORDINARY 
DANISH WORKER NO WAGE INCREASE OVER THE NEXT TWO YEARS OTHER 
THAN THEY ASSOCIATED WITH THE AUTOMATIC COAST OF LIVING 
SYSTEM. LOW-PAID WORKERS, HOWEVER AND OTHER MARGINAL 
GROUPS SUCH AS SHIFT WORKERS WOULD RECEIVE SOME SMALL 
INCREASES TOTALLY ONLY 347 MILLION DANISH KRONER($60, 

MILLION) A 1.9 PERCENT INCREASE IN THE TOTAL AGE BILL. 

THE PRESERVATION OF THE AUTOMATIC COST OF LIVING WAGE- 
INDEXING SYSTEM ON THE OTHER HAND IS AN ECONOMICALLY 
SIGNIFICANT ITEM. IF CURRENT PROJECTIONS PROVE VALID 
THAT SYSTEM ALONE IS EXPECTED TO INCREASE WAGE COSTS TO 
EMPLOYERS BY 12-14 PERCENT IN 1975. 

3. THE MUTAL REJECTION OF THE MEDIATION PROPOSAL BY THE 
PRIVATE LABOR MARKET ORGANIZATIONS IS PARADOXICALLY A 
FAVORABLE SIGN THAT A SOLUTION TO THE CURRENTLY 
DEADLOCKED SITUATION CAN BE FOUND WITHOUT A LONG DEBIL 
ITATING STRIKE. THIS ARISES FROM THE FACT THAT 
WECHSELMANN WAS SUCCESSFUL IN BRINGING THW TWO SIDES CLOSE 
ENOUGH TOGETHER TO PERMIT HIM TO DRAW UP A FORMAL 
MEDIATION PROPOSAL. (THE THE PARTIES HAD IN FACT DETER 
MINED TO RESORT TO THE STRIKE OR LOCKOUT ROUTE, THEY WOULD 
HAVE BROKEN OFF NEDOGATIONS BEFORE GIVING WECHSELMANN 
THIS OPPORTUNITY)) 
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4. MOREOVER IT IS KNOWN THAT PRIME MINISTER ANKER 
JORGENSEN CALLED IN REPRESENTATIVES OF BOTH SIDES LAST WEEK 
TO INFORM THEM THAT THE GOVERNMENT WOULD NOT PERMIT A 
LARGE NATIONWIDE WORK STOPPAGE DURING THIS CRITICAL PERIOD 
OF LARGE SCALE UNEMPLOYMENT. HE LEFT NO DOUBT THAT THE 
GOVERNMENT WOULD STEP IN TO LEGISLATE A SOLUTION IF NECESSARY 
AND DEMANDED THAT THEY CONTINUE NEGOTIATIONS TO THE POINT AT 
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WHICH A MEDIATION PROPOSAL COULD BE PUT FORWARD AS THE 
BASIS FOR SUCH GOVERNMENTAL INTERVENTION. SINCE BOTH SIDES 
FOLLOWED JORGENSEN'S INJUNCTION IT IS ASSUMED THAT THEY 
ARE NOW PREPARED TO ACCEPT SUCH GOVERNMENT ACTION. INTER 
VENTION BY THE GOVERNMENT TAKES MUCH OF THE HEAT OFF THE 
ORGANIZATIONS BY ENABLING THEM TO POINT OUT TO THEIR 
AFFILIATED ORGANIZATIONS THAT THE SETTLEMENT WAS "FORCED 
UPON THEM. 

5. THE PROBLEM NOW WILL BE TO GET MAJORITY BACKING IN 
PARLIAMENT. THE GOVERNMENT INTENDS TO WORK PRIMARILY WITH THE 
RADICAL AND LIBERAL PARTIES IN THIS EFFORT. LIBERAL 
PARTY SPOKESMEN HAVE ALREADY DECLARED THAT THEY WILL 
SUPPORT THE GOVERNMENT'S BILL ONLY IF THEIR BUDGET SAVINGS 

PROPOSALS ARE FULLY ACCEPTED BY THE GOVT. ALTHOUGH SOME 
DIFFICULT NEGOTIATIONS MIGHT THEREFORE LIE AHEAD IT IS 
EXPECTED THAT A PARLIAMENTARY MAJORITY WILL BE FOUND IN 
THE FINAL ANALYSIS FOR GOVERNMENT ACTION, THUS AVOIDING 
A NATIONWIDE STRIKE. 
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